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Final Term Sheet 
EUR 350 million Undated PNC5 Resettable Fixed Rate Subordinated Notes 

 

Issuer 
AT & S Austria Technologie & Systemtechnik Aktiengesellschaft, 

Leoben, Austria 

LEI 529900EVOKN4LCCD9321 

Corporate Rating Not rated 

Issue Rating Not rated 

Ranking 

Direct, unsecured and deeply subordinated, obligations ranking junior to 

senior obligations and any other subordinated obligations expressed to 

rank senior to the Notes, pari passu with any other subordinated 

indebtedness including the existing EUR 175 million Undated Resettable 

Fixed Rate Subordinated Notes with ISIN XS1721410725 issued 2017 

unless specified otherwise in the documentation and senior to all classes 

of share capital (preference and ordinary shares) 

Pricing Date 13 January 2022 

Settlement Date 20 January 2022 (T+5) 

Maturity Date Perpetual  

Currency EUR 

Issue Size EUR 350,000,000.00 

Call Schedule 

Issuer par calls (in whole but not in part) on each of the 90 days up to 

and including 20 January 2027 (the ‘First Reset Date’) and every interest 

payment date thereafter 

Reference Rate 5yr Mid-Swap Rate: 0.058% 

Initial Credit Spread 494.2 bps 

Annual Re-Offer Yield 
to Call 

5.000 % 

First Reset Date 20 January 2027 

Annual Coupon 

5.000 % annual, fixed rate until the First Reset Date 
 
Thereafter reset every 5 years to EUR 5 year Mid-swaps + 494.2 bps 
(being the Initial Credit Spread) + 500bps step-up 

Reoffer Price 100.00% 

Gross Proceeds EUR 350,000,000.00 

Use of Proceeds 

Supporting the AT & S Group's strategic investment programme in line 
with its corporate strategy; strengthening of the AT & S Group's capital 
structure and optimising balance sheet; financing the repurchase offer to 
holders of the 2017 hybrid bond (ISIN XS1721410725); diversifying 
current investor structure 

ISIN / WKN / Common 
Code 

XS2432941693 / A3K06P / 243294169 

Clearing System Clearstream, Luxembourg and Euroclear, Brussels 

Change of Control 
Event 

500bps step-up and Issuer call at par 

Interest Payment Date 20 January in each year commencing on 20 January 2023 

Interest Deferral 

 
 

Optional at the Issuer’s discretion in whole or in part on any Interest 
Payment Date except a Compulsory Interest Payment Date on a cash 
cumulative and not compounding basis 
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Deferred interest may be paid at any time in whole or in part by the 
issuer and will be mandatorily due and payable in whole but not in part 
as set out below 
 
“Compulsory Interest Payment Date” means any Interest Payment Date 
on which any dividend, interest, other distributions or payment (including 
for the purpose of repayment or repurchase) in respect of any junior 
obligations or parity obligations of the Notes) where the payment of 
dividends, interest, other distributions or payments is at the discretion of 
the Issuer since the last 12 months immediately preceding such Interest 
Payment Date, has been validly resolved or paid, except for such 
payments of dividends, interest, other distributions or payments 
(including for the purpose of repayment or repurchase) made by an AT & 
S Group entity to the Issuer and/or to any other AT & S Group entity. 
 

Mandatory Payment 
of Arrears of Interest 

Mandatory payment in whole but not in part upon:  

i) the next Interest Payment Date on which the Issuer elects to pay 

interest 

ii) a Compulsory Interest Payment Date, distribution on or redemption of 

the securities 

iii) redemption of the Notes, or 

iv) liquidation  

Day Count Fraction Actual/Actual (ICMA) 

Special Event Calls 

Gross-up Event – Par 
 
Small outstanding principal amount (<25% outstanding) - Par 
 
Accounting Event – 101% prior to first call date, par thereafter 
 
Tax Event (loss of tax deductibility) – 101% prior to first call date, par 
thereafter 
 
Make-Whole call at the Issuer’s discretion any time (other than 90 days 
prior to the First Reset Date or after the First Reset Date, but not being 
an Interest Payment Date)  
 
Make-Whole Price calculated by a financial adviser will equal the sum of 
present values computed using as discount rate the Euro government 
benchmark at the date of redemption + 0.500%  
 

Denomination EUR 100,000 + EUR 100,000 

Minimum Purchase 
Amount 

EUR 100,000 

Business Day 
Convention 

TARGET 2 

Form of Notes Bearer notes in classical global note form 

Listing Official Market (Amtlicher Handel) of the Vienna Stock Exchange 

Selling Restrictions / 
Target Market 

As per the prospectus to be dated on or about 18 January 2022. The 
Notes have not been and will not be registered under the U.S. Securities 
Act of 1933, as amended and may be offered and sold only outside the 
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United States of America to Non-U.S. Persons in Offshore Transactions 
in reliance on Regulation S under the Securities Act. 
 
Manufacturer target market (MIFID II product governance) is eligible 
counterparties and professional clients only (all distribution channels). 
No EU PRIIPs or UK PRIIPs key information document (KID) will be 
prepared as not available to retail in EEA or the UK. 
 
No action has been or may be taken to permit a public offer. 

Governing Law Austrian law 

Joint Global Co-
Ordinators  

HSBC (B&D) and Morgan Stanley 

Joint Bookrunners Erste Group, HSBC (B&D) and Morgan Stanley 

Advertisement  
The final prospectus relating to the Notes, when published, will be 
available on the company’s website 

 

 

 

Disclaimer                                                      
 
By accepting, viewing or reading this document, the recipient agrees to be bound by the following obligations and limitations. 

This Term Sheet is confidential and must not be reproduced, distributed or transmitted, in whole or in part, to any third party 

without the prior consent of Erste Group Bank AG (“Erste Group”), HSBC Continental Europe (including, where relevant, HSBC 

Bank plc, its group undertakings and affiliates, “HSBC”) and Morgan Stanley Europe SE ("Morgan Stanley"). This Term Sheet 

is only for your information. The terms (including rates) contained herein are indicative only and are subject to change without 

notice. 

No Offer: This Term Sheet is not final. It has been prepared for discussion purposes only. It is not an offer, recommendation or 

solicitation to buy or sell the securities described herein (the “Notes”) or enter into any binding agreement (including as regards 

any underwriting commitment). Any transaction will be subject to Erste Group’s, HSBC's and Morgan Stanley’s internal approvals, 

legal documentation and satisfaction of relevant conditions precedent. No action has been taken by Erste Group, HSBC or 

Morgan Stanley to permit a public offering in any jurisdiction.  

No Representation: Erste Group, HSBC and Morgan Stanley make no representation as to the completeness or accuracy of the 

information contained herein nor to the expected performance of the Notes, and no reliance shall be placed on any such 

information. Changes in the creditworthiness or performance of the Notes, or in any relevant underlying financial positions or 

results of operations, macroeconomic conditions or any other factors, may affect the value of the Notes and could result in them 

being redeemable or being valued at zero. Historical performance is not indicative of future performance.  

Not Complete Information: This Term Sheet does not completely describe the merits and risks of the Notes and will, if a 

transaction results, be superseded by final legal documentation (such as an applicable offering document or a pricing supplement), 

which may contain deemed representations by investors regarding, among other things, offer, resale and hedging of the Notes.  

No Advice: Erste Group, HSBC and Morgan Stanley are acting solely in the capacity of arms’ length contractual counterparties 

and not as advisers, agents or fiduciaries to any person. You should consult your own accounting, tax, investment and legal 

advisors before investing. Neither Erste Group, HSBC nor Morgan Stanley accept any liability whatsoever to the fullest extent 

permitted by law for any consequential losses arising from the use of this Term Sheet or reliance on the information contained 

herein. Neither Erste Group, nor HSBC nor Morgan Stanley will be responsible to anyone other than their respective clients for 

providing the protections afforded to its clients.  

Full service firm: Each of Erste group, HSBC and Morgan Stanley are full service firms and each of them (or their respective 

affiliates) may (in any capacity) effect transactions or otherwise have positions in the Notes or related securities.  

Legal Restrictions: The distribution of this Term Sheet in certain jurisdictions may be restricted by law and, accordingly, 

recipients of this Term Sheet represent that they are able to receive this Term Sheet without contravention of any unfulfilled 

registration requirements or other legal restrictions in the jurisdiction in which they reside or conduct business. Noteholders and 

prospective noteholders will be deemed to represent that they have complied and will comply with all applicable laws and 

regulations in each country or jurisdiction in or from which they purchase, offer, sell or deliver the Notes. United Kingdom: (A) 
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Each recipient acknowledges and agrees that this Term Sheet is only being distributed in the United Kingdom to persons who 

have professional experience in matters relating to investments falling within Article 19(5) of The Financial Services and Markets 

Act 2000 (Financial Promotion) Order 2005 (as amended, the Order), high net worth entities falling within Article 49(2)(a) to (d) 

of the Order or persons to whom this Term Sheet may otherwise be lawfully distributed (all such persons together being referred 

to as relevant persons). This Term Sheet is directed only at relevant persons and must not be acted on or relied on by persons 

who are not relevant persons. This Term Sheet and its contents are confidential and should not be distributed, published or 

reproduced (in whole or in part) or disclosed by any recipients to any other person in the United Kingdom. Any investment or 

investment activity to which this Term Sheet relates is available only to relevant persons and will be engaged in only with relevant 

persons. Each recipient also represents and agrees that it has complied and will comply with all applicable provisions of the 

Financial Services Markets Act 2000 with respect to anything done by it in relation to any Notes in, from or otherwise involving 

the United Kingdom. The Notes are not being offered to the public in the United Kingdom. (B) This Term Sheet is not intended 

for retail investors in the United Kingdom. For these purposes, a retail investor means a person who is one (or more) of: (i) a retail 

client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European 

Union (Withdrawal) Act 2018 (the EUWA); or (ii) a customer within the meaning of the provisions of the UK Financial Services 

and Markets Act 2000 (the FSMA) and any rules or regulations made under the FSMA to implement Directive (EU) 2016/97, 

where that customer would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 

600/2014 as it forms part of domestic law by virtue of the EUWA. Consequently no key information document required by 

Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the EUWA (the UK PRIIPs Regulation) for offering 

or selling the Notes or otherwise making them available to retail investors in the United Kingdom has been or will be prepared 

and therefore offering or selling the Notes or otherwise making them available to any retail investor in the United Kingdom may 

be unlawful under the UK PRIIPs Regulation. European Economic Area: Restrictions apply - this Term Sheet is not intended 

for retail investors in member states of the European Economic Area (the EEA). For these purposes, a retail investor means a 

person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU, as amended 

(MiFID II), or (ii) a customer within the meaning of Directive (EU) 2016/97, as amended or superseded, where that customer 

would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II. Consequently no key information 

document required by Regulation (EU) No 1286/2014, as amended (the PRIIPs Regulation) for offering or selling the Notes or 

otherwise making them available to retail investors in the EEA has been or will be prepared and therefore offering or selling the 

Notes or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation. United 

States: THE NOTES MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES OR TO ANY U.S. PERSON (AS 

DEFINED IN REGULATION S UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED) AND THIS TERM SHEET MAY 

NOT BE DISTRIBUTED IN THE UNITED STATES. 

This Term Sheet has been sent to you in an electronic form. You are reminded that documents transmitted via this medium may 

be altered or changed during the process of electronic transmission and consequently none of Erste Group, HSBC, Morgan 

Stanley or any person who controls any of them, nor any member, director, officer, employee nor agent of any of them or affiliate 

of any such person accepts any liability or responsibility whatsoever in respect of any difference between the document distributed 

to you in electronic format and the hard copy version available to you on request from Erste Group, HSBC and Morgan Stanley. 

Erste Group Bank AG is registered in Austria with the Commercial Court Vienna under company number No. 33209m. Erste 

Group Bank AG has its registered office at Am Belvedere 1, 1100 Vienna and is authorised and supervised by the Austrian 

National Bank (Österreichische Nationalbank), Austrian Financial Market Authority (Finanzmarktaufsicht) and supervised by the 

European Central Bank (ECB). 

HSBC Continental Europe is registered in France (775 670 284 RCS Paris). Registered Office: 38 avenue Klébers, 75116 Paris, 

France. HSBC Continental Europe is authorised by the Autorité de Contrôle Prudentiel et de Résolution and the European Central 

Bank and regulated by the Autorité de Contrôle Prudentiel et de Résolution and the Autorité des Marchés Financiers. 

Morgan Stanley Europe SE’s registered office is at Grosse Gallusstrasse 18, 60312 Frankfurt am Main. It is registered under 

HRB 109880 with the commercial register of Frankfurt am Main, and is directly supervised by the BaFin and the Bundesbank. 

 


